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REQUEST OF CORVUS AIRLINES, INC.
FOR EXEMPTION FROM SERVICE OBLIGATION

Pursuant to Order 2020-4-2 (served April 7, 2020), Corvus Airlines, Inc. d/b/a
RavnAir Alaska (“Corvus”) respectfully requests a correction of DOT Order 2020-4-2 to
delete 79 Alaska points' that were served by Hageland Aviation Services, Inc.
(“Hageland”) and which will no longer be operated under a marketing arrangement with
Corvus, from Corvus’s Service Obligations listed in Appendix B, or, in the alternative, an
exemption from its Service Obligation for those Alaskan communities as more fully
described herein. As discussed below, it is physically and economically impossible for

Corvus to serve those 79 communities with Corvus’s small fleet of Dash-8 aircraft.

|. Bankruptcy Background

On April 5, 2020, faced with an unprecedented collapse in passenger air travel
demand due to the COVID-19 pandemic, mounting financial losses, and a worsening
liquidity crisis, Ravn Air Group, Inc. (“Ravn”) and a number of its affiliates, including its

Part 121 air carrier subsidiaries, Corvus and Peninsula Aviation Services, Inc. (“PAS”),

A list of the 79 points is set forth in Attachment 1 attached hereto.
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and its Part 135 air carrier subsidiary, Hageland (together with Ravn and such other
affiliates, the “Debtors”), voluntarily commenced cases under Chapter 11 of the
Bankruptcy Code in the United States Bankruptcy Court for the District of Delaware (the
“‘Bankruptcy Court”). Concurrent with that filing, Corvus suspended all operations and
grounded its aircraft.

On April 27, 2020, the Debtors filed a proposed bankruptcy plan (the “Plan”) with
the Bankruptcy Court, which was subsequently amended and included the ability of the
Debtors to pursue a Section 363 sale of assets (including those of Corvus). The
Bankruptcy Court authorized auction bidding procedures for such a sale on June 2,
2020, and confirmed the Plan as amended on June 26, 2020. Between July 7 and 8,
2020, an auction was conducted for various assets from the Debtor’s estate — including
Corvus and most of Corvus’s assets. Following that auction process, FLOAT Alaska,
LLC (“FLOAT Alaska”) was the successful bidder for Corvus and certain of PAS’s
assets.

On August 3, 2020, and in furtherance of the foregoing auction process, an Asset
Purchase Agreement (“APA”) was entered into between certain of the Debtors
(including Corvus) and FLOAT Alaska. On August 5, 2020, the Bankruptcy Court
entered an order approving the APA and sale. The parties closed on the transaction on
August 7, 2020.

Notably, FLOAT Alaska did not acquire Hageland. Hageland and nearly all of its
assets — including all of its aircraft— were excluded from the APA and were not acquired

by FLOAT Alaska.? Corvus understands that Hageland was sold to another bidder.

2 Corvus will operate Dash-8 aircraft to points it previously served under Corvus’ DOT authority.
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I. THE DEPARTMENT SHOULD EITHER REVISE APPENDIX B OF DOT ORDER
2020-4-2 TO DELETE THE 79 POINTS SERVED BY HAGELAND FROM
CORVUS’S LIST OF SERVICE OBLIGATION POINTS OR GRANT CORVUS
AN EXEMPTION FROM ITS SERVICE OBLIGATION FOR THE 79 POINTS.
The Department listed 97 Alaskan points as part of Corvus’s Service Obligation

under DOT Order 2020-4-2, of which 79 points had been operated solely by Hageland

under a marketing arrangement with Corvus.®* See Attachment 1. However, with the
separate sales of Corvus and Hageland, Corvus will no longer be holding out service

(under a marketing arrangement with Hageland or otherwise) to those 79 points.

Consequently, Corvus’s post-bankruptcy Service Obligation should not include those 79

points for several reasons.

First, those 79 points — representing more than 81% of Corvus’s Service
Obligation — were served by Hageland with its fleet of nearly 60 small aircraft and not by
Corvus. See Attachment 1.

Second, even if Hageland in the future restarts service under new and
completely distinct ownership, there will no longer be a codeshare or other marketing
arrangement between Hageland and Corvus. Accordingly, although the Department
combined the Hageland-operated and Corvus-operated flights as Ravn flights in
developing Corvus’s Service Obligation under DOT Order 2020-4-2*, Corvus should no

longer be considered the “marketing carrier” responsible for the 79 points previously

served by Hageland.

8 Four of the 79 Hageland points (Goodnews Bay, Napakiak, Napaskiak, Platinum) and one of the Corvus

pomts (Kodiak) were subsequently exempted from Corvus’s Service Obligation pursuant to DOT Order 2020-6-2.

“The Service Obligation pertains to the marketing carrier. A covered regional carrier would only be
responsible for certifying its compliance with any Service Obligation resulting from service that it operates under its
own brand.” DOT Order 2020-4-2, at 11.
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Third, Corvus plans to resume operations, subject to DOT and FAA approval, to
Alaskan communities that it previously served, some of which remain without scheduled
passenger air service since Corvus ceased operations. With its small fleet of nine
Dash-8 aircraft, it would not be reasonable and practical to require Corvus to continue to
serve those 79 points. Indeed, it would be physically and economically impossible for
Corvus to fulfill Service Obligations at these 79 very small Hageland points that were
previously served by Hageland’s fleet of Part 135 aircraft. As noted above, these 79
points are smaller rural communities that were served pre-bankruptcy by Hageland with
its fleet of sixty Part 135 aircraft. None of those aircraft are being acquired by Corvus.
There is simply no way that Corvus could meet the Service Obligations for these 79
points,> nor would it make any economic sense to serve these communities, which
previously were served with small Part 135 aircraft, with Corvus’s 29 — 37 seat Dash-8

aircraft.

° See Southern Airways Express, Notice of Action Taken, April 30, 2020 (granting Service Obligation

exemption for three points in Florida, in part, stating that “because Southern Airways already moved its aircraft used
for service to these covered points to New England in preparation for its summer season operations,” it “would not be
reasonable or practicable to require the carrier at this time to serve these covered points under the terms of Order
2020-4-2").
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For the reasons set forth above, Corvus requests that the Department either

correct DOT Order 2020-4-2 by deleting Hageland’s 79 points from Corvus’s list of

covered points in Appendix B, or, in the alternative, exempt Corvus from the Service

Obligation for these 79 Hageland points.
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Request of Corvus Airlines was served this

August 11, 2020, via e-mail transmission on the following persons:

Alaska dheffernan@cozen.com

Allegiant agoerlich@ggh-airlaw.com

American robert.wirick@aa.com

Delta Alex.krulic@delta.com; steven.seiden@delta.com;
chris.walker@delta.com

Frontier howard.diamond@flyfrontier.com

Hawaiian perkmann@cooley.com

JetBlue robert.land@jetblue.com; reese.davidson@jetblue.com;
esahr@eckertseamans.com; dderco@eckertseamans.com

Silver jennifer.wirth@silverairways.com

Southwest bob.kneisley@wnco.com; leslie.abbott@wnco.com

Spirit dkirstein@yklaw.com; jyoung@yklaw.com

Sun Country Kristen.Peterson@suncountry.com

United dan.weiss@united.com; steve.morrissey@united.com;

amna.arshad@freshfields.com

Anchorage International Airport (Deputy Airport Manager) trudy.wassel@alaska.gov

Alaska Department of Transportation and Public Facilities
Deputy Commissioner john.binder@alaska.gov

.ﬁssica E. Bartlett
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T ET T T T T T T T == T -z

I8p|eA

18a)eieun

pue(s) [ped s

sAlen g

o4 pues

anganoy

eIpoy

uowjes Bury

1euay

FETLT]

sjueqnes
eysejeun/ioqieH Yang
wey3una

ARG SOUpNLg fasioypea(
Aeg pjod

[EUEES: S

yeruy

aBeioyouy

T T Z T T T T T T T T T T ET T T T EETETT T T T2 ZETZTZEEZZTEZZTEZTZTEZ T oo

syeogsedey
yeiyedeny
afe|pp weunop
b LRV ET0
teysiewy
LCLEHEDD |
Anjqamy
AhynAay
ynAoy

AIOA
yeuedifuoy
Angoy
euljeary
Anudiy

BUE

ynjdisey
feey

eHSAH

Aeg 1adooy
55017 AjoH
Bunjhess

Apg SMAVPOOD
uIAQ|0G
l1sguieq
EU3|ED)

UoNnA 14
yRugw3
un3

%3

b ETERT |

43317 payooi)
Anjeqyieny)
yeuwlojiyy
easy)
puepjang
ugissiyy Mnaug
YIOTEY fPUEls| Jalieg
Wdeibin fmoneg
ynsebay
JEApNewly
HAuy

1ajquiy
ynueyeyy
ey
Aeyenyy

v Mpuaddy '7-9-0707 43920 s3pun p

u

ddy ‘2-p-020Z 12p)0 U1 JU{0d SNAIO)

v xjpuaddy ‘7-9-0Z07 12pI0Q 13pun pRydwany

4 xjpuaddy ‘2-p-070Z J2PIO Ul W04 puejadey

8t
it
9t

6l

o1

L I B SR B I - ]



WIRUINOW FUUM 6L
s3em BL
wiumuep L
yeununy 97
feqmnjuny S¢
AesyninL vi
foosyol €L
Janny fauos 7L
stiggals 1L
9By IS DL
ANUNIJS 69
yeuBunys 89
e L9
g uopjays 99
eoweys S9
yrjRdeys +9
Jmejasg £9

Aeg uowwms 29
eduoones 19
uoIssIy wessny a9
Aqny 65

l1»ag pan 85
yeSeyunp £5
Aeyuiog 95
adoy wiog 55
wnuned ¢S
vonesd £S
ynypudeuny 2§
[STILTTI £
wsbiny 05
icon SF
JWON BY
JyereoN Lt
ainunyMy 9k

Z 2 T 2 T T TR T 2T 2 22T T T ;T T E T T T T =

- T-0-0707 J2piQ up Jog puejadey
xipuaddy ‘7- T 13pI0) 13pUn P 3 wpuaddy ‘z-¢-070T 3P0 Ul IO SHAID v xjpuaddy 'Z-9-0707 J2pI0 12pun padwaxg ] Xjpuai

d al Z Jap
¥ x| -9-020 0 ndwa: faxp didy *



