10/17/2012 14:39 FAX F&L SERVICE CTIR o002

BEFORE THE :
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APPLICATION FOR EXEMPTION

Communicationg with respect to this document should be addressed to:
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Squire Sanders (US) LLP

1200 19™ Street, N.W., Suite 300
Washington, D.C. 20036

(202) 626-6840 phone

(202) 626-6780 fax
charles.donley(@squiresanders.com

Counsel to Cebu Air, Inc. d/b/a Cebu Pacific
Air

DATED: October 17, 2012




10/17/2012 14:39 FAX , F&IL. SERVICE CTR doos
|t

BEFORE THE
DEPARTMENT OF TRANSPORTATION
WASHINGTON, D.C.

In the matter of the -gapplication of
CEBU AIR, INC. B/B/A CEBU PACIFIC AIR Docket DOT-OST-2012-

for an exemption fi: \m 49 U.S.C. §41301

e’ N M S N N N

APPLICATION FOR EXEMPTION

Cebu Ai , Inc. d/b/a Cebu Pacific Ajr--(“Cebu’;), pursuant to 49 U.S.C. 40109, hereby
requests an exe;nption from 49 U.S.C. 41301 and, to the extent necessary, from any other
provisions of T:"jitle 49 and the Economic Regulations of the Del-)artment of Transpdrtaﬁon
(“Department™) to permit Cebu to engage in (i) the scheduled foreign air transportation of
persons, propenf%y and mail from the Philippines via intermediate points to Honolulu, San
Francisco, Los fhgeles, Guam, Saipan, and four additional points in the United States selected
by the Philippin *s, and beyond to five countries selected by the Philippines; and (ii) charters in
accordance with-éthe Department’s regulations, pursuant to a wet lease arrangement with a duly
authorized US of foreign air carrier. Cebu requests that any exemption granted B_y the
Department puﬁé’uant to this application remain in effect for a peribd of at least one year. Cebu

intends to commisnce scheduled service to the United States in April 2013.
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ebu Air, Inc. d/b/a Cebu Pacific Air
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- support of its application, Cebu states as follows:

1.  The Applicant

Cebu began operations in March 1996 utilizing a “low fare, great value” strategy. Since

then, it has grojwn enormously transporting more than 60 million passengers—more than any

other Philippine

Cebuist

carriet.

?:‘i.le Philippines low fare leader. It offers the lowest available fare in every market

it serves, utilizinf‘gr such popular offers as PHP500 all-in fares as well as discounts of 50%. While

it offers lower fi
services, and wa

Cebu is

res than its competitors, Cebu also offers its passengers innovative and creative
5 the first local airline to offer online check-in, E-ticketing and seat selection.

- an experienced international carrier, and already serves nineteen major

international des;tinations from the Philippines, including Brunei, Cambodia (Siem Reap), China

(Beijing, Guang
Korea (Busan, 1

(Taipei), Thailary

ézhou, Shanghai, Xiamen), Hong Kong, Indonesia (Jakarta), Japan (Osaka),
::Elcheon), Macau, Malaysia (Kota Kinabalu, Kuala Lumpur), Singapore, Taiwan

d (Bangkok), and Vietnam (Hanoi, Ho Chi Minh City). Cebu also serves thirty-

two domestic p;:oints, operating from its four hubs in Manila, Cebu, Clark and Davao. In

November 2012, Cebu will commence operations at its fifth hub—Tloilo—with nonstop flights to

Hong Kong ang
modem fleet of
ATR 72-500 air

all of which ente

Cebu’s h

the following ad

Singapore. Cebu serves its domestic and international destinations with its
thirty-one Airbus aircraft (including 10 A319 and 21 A320 aircraft) and eight
g:raft——the youngest fleet in the Philippines and one of the youngest in Asia, and
;red service with Cebu direct from tﬁeir manufacturers.

'.jeadquarters are located in Manila. -:(.Iebu’s principal business office is located at

dress:

[doo4
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Application of Cebu Air, Inc. d/b/a Cebu Pacific Air
Docket DOT-O§ T-2012-
October 17, 2012
Cebu Air, Inc. d/b/a Cebu Pacific Air
Airline Operations Center
8D06 Domestic Road, Pasay City
1301 Philippines
Cebu is iarganized and exists under the laws of the Philippines. Cebu is a citizen of the
Philippines and is substantially owned and effectively controlled by citizens of the Philippines.
Cebu is ;najority owned by CPAir Holdings, Inc., which is a Filipino company that is
owned by JG Stimmit Holdings, Inc. JG Summit Holdings, Inc. is a Filipino company largely

owned and controlled by the Gokongwei family.

Cebu Air, Inc. Ownership Structure

CPAir Holdiiags, Inc. Philippines | 66.15%
PCD Nominke Corporation—Filipino (no participants of which | Philippines 8.94%
own five perizent or more)’ .

PCD Nominpe Corporation—Non-Filipino* Non- 23.63%
: Philippines

Individuals #nd Corporations (rione of which own five percent | Philippines 1.28%%

or more)

*Of the 26.11% hefd by this entity, 14.27% is held by the Hongkong and Shanghai Banking Corp. Ltd. in trust for
various non-Filipin® clients, which are not known to Cebu. The remaining holders do not own five percent or more.

CPAiIr l—{{oldings, Inc. is a Filipino corporation whose board and officers are all Filipino

citizens, includigg Lance Y Gokongwei (president) and John L. Gokongwei, Jr. (chairman). Itis

1

a Wholly-ownec{; subsidiary":': of JG Summit Holdingé, Inc. JG Summit Holdings, Inc. is also a

! PCD Nominee Cérporation is a corporation wholly-owned by Philippine Depository and Trust Corporation, Inc.
(known formerly a4 the Philippine Central Depository) (“PDTC”) whose purpose isto act as nominee and legal title
holder of all sharesﬂ of stock lodged in the PDTC. PDTC is a private corporation organized to establish a central
depository in the Philippines and introdiice scripless or book-trading in the Philippines. Under this system, brokers
and custodians are [recognized by PDTC as the beneficial owners of shares. Accounts are classified as being either
Filipino or Non-Fikipino. Filipino owners of Cebu stock holding shares through PDTC are aggregated in PCD
Nominee Corporation—Filipino, while non-Filipino owners are aggregated in PCD Nominee Corporation—Non-
Filipino. The ultimgte owners of these shares are not known to Cebu.
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i_:;lilippines. Its largest shareholder is the Gokongwei Brothers Foundation Inc.,

which owns 29.381% and is Filipino.>

JG Summit Holdings, Inc. Ownership Structure

Gokongwei Brothers Foundation Inc. Philippines 29.381%
PCD Nomingge Corporation—Filipino (no participants of which | Philippines 19.942%
individually >wn five percent or more)

John L. Gokpngwei, Jr. - | Philippines 12.748%
PCD Nomireee Corporation—non-Filipino (no participants of | Non- 6.896%
which individually own five percent or more) Philippines

Other Shargholders (none of which individually own five | * 31.033%
percent or mpre)

*Of these shares, .001% is owned by U.S. citizens, .001% is owned by U.K. citizens, and .002%
is owned by Chj::'nese citizens. The remaining shares are owned by Filipinos.

No other person

iowns more five percent or more of JG Summit Holdings.

Cebu’s I?oard of Directors consists of nine persons, eight of whom are Filipino citizens.

Cebu’s senior rhanagement team consists of fifteen persons, all of whom are citizens of the

Philippines. Exhibit A hereto lists each of Cebu’s directors, key management officials and their

citizenship.

Cebu suﬂ%mits that it is substantially owned and effectively controlled by Filipino citizens,

as required by.z{xrticle 3 of the U.S.-Philippines Air Transport Agreement. Cebu is more than

seventy percent

iowned by Filipino citizens. Nor is there any question that Filipino citizens

control Cebu. 13}11 of Cebu’s key managerﬁent officials are Filipino, as are eight of nine of its

board members,

by Filipino citiz

éinoluding the board chairman. Thus, not only is the carrier substantially owned

ins, its day-to-day operations are controlled and managed by Filipino citizens.

? The Gokongwei

éﬁrothers Foundation Inc. was established through donations made by John L. Gokongwei, Jr.,

Elizabeth Gokongwei, Lance Y. Gokongwei, Robina Gokongwei, Henry 1.. Go, Johnson Robert Go and James L.
Go. All of these individuals are Filipinos.
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2. The Proposed Service

Cebu i'nt;.;ends to begin roundtrip scheduled service between Manila and Guam in April

2013. Service
authorized U.S.

by the Federal

remove any wet lease restriction.

';will be operated three times weekly using aircraft wet leased from a duly
::or foreign air carrier, until such time as the Philippines is placed in Category 1
-fAviation Administration and the Department amends Cebu’s exemption to

3 Consistent with the bilateral and its designation, Cebu

requests an exen‘;aption permitting it to engage in (i) the scheduled foreign air transportation of

persons, propen;y and mail from the Philippines via intermediate points to Honolulu, San

Francisco, Los fimgeles, Guam, Saipan, and four additional points in the United States selected

by the Philippinés, and beyond to five countries selected by the Philippines; and (ii) charters in

accordance with: the Department’s regulations, pursnant to a wet lease arrangement with a duly

authorized U.S.

ot foreign air carrier.

3. Fitness

Cebu’s c%perations are authorized and regulated by the Government of the Philippines.

The Philippinesf is a contracting State to the Convention on International Civil Aviation

(“Chicago Con\r:fention”) and observes all applicable ICAO standards. Appended hereto as

Exhibit B is a

sopy of Cebu’s homeland operating authority. This license is valid through

October 8, 2014;, and will be renewed thereafter. This license represents all of the authority

Cebu requires ﬁom the Philippine Government to provide the services described herein. The

address of the Plilippine aeronautical authority is:

Givil Aviation Authority of the Philippines
MIA Road
Pasay City, Philippines 1300

3 After removal of the wet lease restriction, Cebu expects to serve the market with its own A320 aircraft seating 180

passengers.

F&L SERVICE CTR _ 008
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All serw%ces to and from the U.S. will be provided utilizing aircraft wet leased from a

duly authorized

Category 1 by t]

maintained by
programs that c

7. Cebu has nof

US or foreign air carrier until such time as the Philippines is restored to
1e Federal Aviation Administration. Cebu’s own fleet is and will continue to be
£-;Zebu. All maintenance on Cebu’s aircraft is performed in accordance with
fjmply with the provisions of ICAO Pilots and Airmen Annexes 1, 6 (Part 1) and

‘had any fatal accidents or tariff violations in the past five years.

Cebu maéﬁntains liability insurance in compliance with the requirements of 14 C.F.R. 205,

and its insurang

Exhibit C is Cel

Financia)

assistance from
4,
Service
Agreement betv
In accordance w
to perform sche
dated Septembs
transpoﬁation ol

authorizing Filiy

K
A
S
s

. certificate on Form OST 6411 is included as Exhibit C. Also included in
s Warsaw agreement on Form OST 4523.
statements for Cebu are appended as Exhibit D. Cebu operates without

{;he Philippine Government.

Ewlblic Interest Factors

!;etween the United States and the Philippines is governed by the Air Transport
;:j;een the two countries signed on October 3, 1980, as amended (“Agreement”).
1th Article 3 of the Agreement, the Philippines may designate up to three carriers
{duled combination service on Route 2 of Annex I to the Agreement. By note
r 10, 2001, Cebu was designated under Article 3 to engage in the scheduled
;:"passengers, cargo and mail, which is consistent with Annex I, Section 1(B)(2)
‘:3;»ino carriers to operate:

?rom the Philippines via intermediate points to Honolulu, San Francisco, Los
ingeles, Guam, Saipan, and four additional points in the United States to be

;Eelected by the Government of the Philippines; and beyond to five countries, to be
=lected by the Government of the Philippines.

ooy
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Application of €ebu Air, Inc. d/b/a Cebu Pacific Air
Docket DOT-OST-2012-
October 17, 20],_2

The services pfoposed by Cebu are fully consistent with the bilateral. The United States has
consistently re%ognized that the inclusion of a service in a bilateral agreement to which the
United States 14 a party and the designation of a qualified foreign carrier for such service satisfy
all relevant pub‘ﬁic interest requirements for grant of exemption aly.lthority.4

Cebu sty%:mits that its application raises no environmental or energy issues. All of Cebu’s

operations und%:r this exemption will be conducted in accordance with applicable noise

abatement requirements. Similarly, approval of this application will not result in a near-term

increase in fuel i:bnsu.mption of ten million gallons or more.

WHE Iij’JFORI*], Cebu Air, Inc. d/b/a Cebu Pacific Air respectfully requests that it be
granted an exellénjotion from 49 U.S.C. 41301 io the extent necessary to permit Cebu to provide
scheduled and :'E:harter foreign air transportation of persons, property and mail as more fully

described hereiré-:, or such other relief as the Department deems necessary and proper.

d@o10

Charles F. Donley IT

Squire Sanders (US) LLP

1200 19" Street, N.W., Suite 300
Washington, D.C. 20036

(202) 626-6840 phone

(202) 626-6780 fax
charles.donley@squiresanders.com

Counsel to Cebu Air, Inc. d/b/a Cebu Pacific
Ailr

DATED: Octotier 17, 2012

4 See, S.REP. No. [96-329, at4 (1979), reprinted in 1980 U.S.C.C.AN. 54, 57 (“The negotiation of a bilateral
agreement itself refiresents a determination by the Government of the United States that the grant of route authority
provided for underﬂéhe bilateral is in the ‘public interest.”*).

5
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*Brothers
**Qon of John

+Nephew of Jo

Hame and Title

Eicardo J. Romulo
(¢ hairman

iohn L. Gokongwei, Jr.*

Pirector

J%ames L. Go*
qlij)irector

l;’
Lance Y. Gokongwei**
fiif)irector, President and CEO

J?’rederick D. Go+
qé?i_rector ,

[ '
Robina Y. Gokongwei-Pe++
ﬂ[%)irector

lose F. Buenaventura
ﬁ?irector ’

_.éjmtonio L. Go#
Independent Director

(é)h Wee Khoon
Independent Director

1 Gokongwei, Jr.
an L. Gokongwei, Jr.

++Daughter of John L. Gokongwei, Jr.

#Unrelated

F&L SERVICE CTR

Board of Directors

Cebu Air, Inc. d/b/a Cebu Pacific Air

Citizenship

Philippines
Philippines
Philippines
Philippines
Philippines
Philippiﬁes
Philippines
Philippines

Singapore

o1l

Exhibit A
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Cebu Air, Inc. d/b/a Cebu Pacific Air

It?i ame and Title

I;ance Y. Gokongwei
President and CEO

Bach Johann M. Sebastian
$enior Vice President-Chief Strategist

]iijaime I. Cabangis
Chief Financial Officer

‘?ffictor Emmanuel B. Custodio
Wice President, Flight Operations

: ]i{losita D. Menchaca
‘ir.’ice President, Inflight Services

(,andwe Jennifer A. Iyog
T’lce President, Marketing and Distribution

seph G. Macagga
ice President, Fuel and Cargo Operations

ﬁl
mtomo Jose L. Rodriquez
J’we President, Airport Services
i

hobin C. Dui
Vi Tice President and Comptroller

.anette U.Yu
’1ce President and Treasurer

Féfylichael S. Shau
Vice President, People and Administration

}idexander G. Lao
7ice President, Commercial Planning

et

Key Management Officials

Citizenship‘

Philippines
Philippines
Philippines
Philippines
Philippines
Philippines
Philippines
Philippines
Philippines
Philippines
Philippines

Philippines

do12

Exhibit A
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Key Management Officials
Name and Title

jf;&lej andro B. Reyes
seneral Manager, Long Haul Division

Rosalindo F. Rivera
(orporate Secretary

‘?:Villiam S. Pamintuan
Asst. Corporate Secretary

Philippines

Philippines

Philippines

[do13
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Cebu Air, Inc. d/b/a Cebu Pacific Air

License
and Designation

Exhibit B

do14
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No. 212842

Tl{e Department of F Foreign AfTairs

the Umteq States of America and has the hpnor to inform the latter that the

!

SEP 10 2004

Fresents its compliments to the E

mbassy of

Philippine

Govemmqﬁnt designates Cebu Pacific Air, Iné- as an official carrier of the Repuﬁ)hc of the

~ i
Pasay City,iifOG September 2001
/
1 RTIFIED | N , IJ "
RS .‘v/“"‘ 71 H A
-~

'» Wepartment cjr Foreign AHairs
2k o

LS 11 O8]

Phlllppme for passengers, cargo, and mai
Transport !{Agreement between the Philippine

as amende}iﬂ, and the Memorandum of Consul#ations dated 18 September 1995,

Thé Department of Toreign Affairs avhils itself of this opportunity to re

Embassy of the United States the assurances ch‘ils highest consideration.

il by air, pursuant to Article 3 of the Air

s and United States of 16 Septenber 1982,

ew to the

do16
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Exhibit C
Cebu Air, Inc. d/b/a Cebu Pacific Air

: Certificate of Insurance (Form 6411)
Warsaw Agreement (Form 4523)
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i NGENGY DISPLAY OF ESTIWATED SLADEN ]

I#wacmmﬂlﬂnwtlnbrﬂ'& ilacilon of (nformstinn is estmatad to average I Minyies pBr reapcmae, 11 you wish to

on the scutecy of tia sstmete or riake suggestions for reducing this blcden, plasss direct yowr commenis to: U5,

o Transpartation, Ofica of Avisfion Anaiysia, X-38. 400 7™ 51, SW.., Washington, D.C. 20560, According to the
l—‘lmmmnw -af (O35, 10 pessons are mauifed o respend la » wﬂnﬁon of information ¢niess uulniw- &8 vaik! QMB

rw %l-nmd umbeY.
Office of the Secretary | = .
of Transporiation IJQTE. Fot information ga whar (o fils coraplates copies of this foom; see FILING INSTRUCTICNSD below,.

! — OMB N5 7106-0030 Expies 2-28-2011
FOREIGN AIR CARRIERS - CERTIFICATE OF INSURANCE

| POLICIES OF INSURANGCE FOR AIRCRAFT ACGIDENT SODILY INJURY
: AND PROPERTY DAMAGE LIABILITY
I

FiLING INGTRUCTIONS:
Ave., SW;, waanwn jznsm e ucEF‘l‘ml him,)
: IF Sectioni2.A s Alnd.in bacauss the insyd ja & Canadian Charter A Tyl Operstor, fis an originss of this jomm with the U.S. Depscbriant
iriation, Special Aulherities Divigion (K-46), 400 T® Sirest, 5W, Washingon, D.C. 20550
(Plaase typp mfbnnaﬂanﬁtwmm signatures.)

Prudestial G
THIS CERTIFIES T»A\Lr & uarantee and Assurance, Inc.

{Narm of lnsurer}
has issued 2 poucyuréwmsamrcmumay insurence to _ Ctbu Paciliic Air snd/or Cebu Air, Tnc.

doing bus inessr as Cebu Pacific Air FAA Certificate Number
3 (Neme, sidrass sred FAA Cartificale nuscbac of insuted Foreign Aic Canier)

eflactive from __ 26tk - 'Dctnbet 2011 until ten (10) days after written nalice from the insurer or carrier of tha intent

to lerminate coverige %l recgived by the Depacmant of Tranaportation.

NOTE: Part 205 of ths Qispariment's Regudations does not allow for 8 predsigrmined tsmmination date, and a cartificale showinyg such »
dale is unaccopiable. ¢

g0 is licensed ‘o issue gircraft insurance. policies in the Uniled States;
# i licensed or approved by the government of __Philippines to Issus aircraft insurance policies; or
i sved surplus (ine Insurer in the Stata(s) of

2. The inaurer mum undor the pellay or policlas. lisfed bdow aircralt sccident Iinbuny IHsored (p mnimunis st least squal o the
rouowmg dunng - ', i rnmnmnon, orun el ilrurnn {n *foraign air ransportation” as ihai lerm.iv dafined i 49 U,8.C. 40102,

A. CAMADIaR CH. 'rRTEk AR 'rm DPE!ATONS WITH PART 294 AUTHQRITY ONLY
The lrcralt coverad by this policy have: (1) 30.or feser pusesnger seois 8rd 8 mexmum paylosd: tapacity of 7,000 pounds o
less; and/or (2) smmdinum suthorized (shoafl waight on wheels of no more than 35,000 pounds., !
mnw
O Separats cJ'veraaea-  Mhmwmime
__Poly(fo. : - Tvo of Liabifdy Gach person gach Qeumrence
Comblned Bodily Injury (Excluding Pagsangars other
i than cargo allendants) and Property Damage Liabllity $75,000 $2,000.000°(8as nuix)
Fasgenger Bodily injury $75,000 375,000 x 75% of
I- lotel number of
3 passenger saats
. insintled in sircratt

minimume siited abave for bodily injury (excluding passengers), property damage, and passenger bochly injury.

0 Combined C‘Fvuspa This comblrac coverage is a single limil of llahility for each occurrenica at i8ast equal lo the roguired
Paicy No.__: Amount of Coverage U.8. Datlars

00 This policy cuj:ers CARGO operalioni onfy and excludas passanger llability insurance.

NQTE: If the aim!faﬂ covered by this palicy heve mare than 30 pessenger seats ot more han @ maximum payload capacity of
7,500 pounds, mqhinmum limi, par.cccutrenca shall be $20,000.000.

OST Fom 6411
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a m#aen AR GARRIERS OPERATING SMALL AIRCRAFT

The uu:‘r«m Ry this niw)ll? SMALL AIRCH.AFT da. s nh or fower " ERANATGer aasth r ith ¢ maimum pacad
a ‘,.hpl'm Coverages: —— M Pt
o Policy No,_ Dosaflightier ___ __ _ Eachowwon — EecnoOccgmnss
N bingf Bodly injury (Excloding Pessengers other
ﬂhn cangs atimtiants) and Propaty Damages Lisbiity 300,000 $2.600,000
e Pusssopar Sodity. (Rjury $300,000 §300,000 x /5% of
i lotad sumber of
! pEssangey Awaty
. minlilﬂ in pircreft
G doabirad-Governgs: Ths compined cavotage ia & siighe ot of lisbilty for each ocuurmence ol least equsl ko tre fequited
minituma suEad sbove for bodky Injury Q PRSIATGETE]. PHopaIty d. snd ger badlly Injury.
Ff;&.-yNn» Amount of covmam .S, Dafary
[ thin potcy covers CARGO qparalions oy am exciudes.passenge: bubillty i

T Fﬁﬁr AN CANGERR OPERATING LARGE, AINGRAFT

Tha-eicoreft covered by MN‘WWMRGEMRCRAFT[f.o.,ﬂhmﬂmnﬂﬁwmua«dthlmdmummmﬂ

iy of morw han 10‘M pounds).

a S&_ym Coyarsges:
" Combsingd Bodly njury (Excloding Pansengers uer
Hian cargo glisrdants) end Prepany Demage Labiity $300,000 -$20,860,000
i _ Paasenger Body Injiry 130000 $300.000 x 78% of
: ] pEtAenger samE
S insistied in aircieft
P o aye: Thia comblrad coussmge @ o single i of iabiilty for ench accurrericy et lsaa! aqual 1o The roquired
] cillod -above.for bodiy injury (axﬂudma gens), poperty d d, and pl
B 0, 0(&3'
Pa}:y Ao, AVEDMY 110001612 Amauni of Coverage #D30 U.8. Doliare
i} Th}a pokicy govers CARGO apersions oafy und axckuies Dsusenger llshility ivuranty,
4. The pol "m-amm«nmﬁu-mm»@w Ml and Mods! FM«FonignNth
. BeQistrafioh Ny
7 ir oriduicted with o wirctah epunsted by the Neursd
D Opeesibing condueted with tha folowing types of airorit: Qe ahask,d
0 ﬂmldl’?lll'(ﬂ‘! Lo Pokowing SIrrall: (Uss asdons) peo ¥ secevssn]
A Eschpoliy mmmmms of eaceeds (he requireoiants in 18 CFR Pm 206,
Prud.om: iul Guavantes oud Aadursnce, Inc.
: T LT {rcama of Brokar, ¥ izp¥eihio)
Cayintg g(;-‘ugg.. 1)% Eglgga St., Legaspl Village
- - ™ Addreay
MakatizCiry, Philippines (1229)
i Sy, Sinty, 2 Cose) - TRy, Siew, Zp Cone)
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Exhibit D

Cebu Air, Inc. d/b/a Cebu Pacific Air

Financial Statements
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CEBU A‘IR, INC. AND SUBSIDIARIES

CONSO:%LIDAT ED STATEMENTS OF FINANCIAL POSITION

i December 31

v 2011 2010
ASSETS |/
Current gissets
Cash and ash equivalents (Note 7) P8,957,783,986 £9,763,288,972
Financial fissets at fair value through profit or loss (Note 8) 3,261,077,998  3,879,438,631
Receivablis (Note 9) 836,786,224 862,409,591
Expendabe parts, fuel, materials and supplies (Note 10) 397,527,340 370,032,035
Other curnient assets (Note 11) 278,691,061 264,073,803

T{:a’tal Current Assets 13,731,866,609  15,139,243,032
Noncurrgnt Assets
Property znd equipment (Notes 12, 16, 29 and 30) 41,037,543,621 33,985,701,079
Investmert in shares of stock and joint ventures
(Noteis 13 and 32) 409,478,237 369,644,738
Availableffor-sale investment (Note B) 110,367,200 114,532,000
Other no laj:urrcnt assets (Note 14) 391,452,391 327,847,154
Twtal Noncurrent Assets 41,948,841,449 34,797,724,971
i P55,680,708,058 R49 936,968,003
LIABILITIES AND EQUITY
Current [iabilities
Accountsipayable and other accrued liabilities (Note 15) P6,710,838,876 R5,598,486,319
Uneameditransportation revenue (Note-4 and 5) 5,253,433,343  4,606,311,016
Current p'%ffartion of long-term debt (Notes 12 and 16) 2,467,451,166  2,056,043,837
Financialjliabilities at fair value through profit or loss (Note 8) 60,857,586 -
Due to refated parties (Note 26) 36,302,174 35,529,304
T:fa)tal Current Liabilities 14,528,883,145  12,296,370,476
Nouncurrént Liabilities
Long-terj;fn debt - net of current portion
(Notes 12 and 16) 18,404,442,267 16,376,664,867
Deferred |%ax liabilities - net (Note 24) 221,786,183 153,130,071
Other noiﬁcurrent liabilities (Notes 17 and 22) 3,360,073,173  3,203,752,687
Tﬁal Noncurrent Liabilitics 21,986,301,623 19,733,547,625
Tiptal Liabilities ©36,515,184,768  32,029,918,101
Equity (Hote 18)
COmmon'E:stock 613,236,550 613,236,550
Capital pgid in excess of par value 8,405,568,120  B8,405,568,120
Treasury [ftock (529,319,321) -
Net unredi'ilized losses on available-for-sale investment (Note 8) (5,630,261) (2,714,902)
Retained [2arnings ' 10,681,668,202 8,890,960,134
Tiotal Equity 19,165,523,290 17,907,049,902
' P55,680,708,058 B49,936,968,003

See accompianying Notes to Consolidated Financial Statements.
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CEBU AR, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
A 2011 2010 2009
REVENUL:
Sale of air fransportation services (Note 4):
Passenger $27,208,405,751 R24,656,078,237 $19,504,340,982
Cargo| 2,193283,974  2,095612,223  1,684,418,350
Anciltary rizvenue (Note 19) 4,533,713,050  2,337,108,499  2,122,246,979
X 33,935,402,775  29,088,798,959  23,311,006,311
EXPENSES : ‘
Flying opefations (Note 20) 17,350,168,400 11,417,488,512  8,857,014,923
Aircraft anf traffic servicing (Note 20) 2,991,278,104  2,461,807,197 2,631 833,249
Depreciatign and amortization (Note 12) 2,632,410,923  2,100,929,764 1,917,683,713
Repairs angj maintenance (Nate 20) 2,518,570,260  2,289,945,384  2,568,940,713
Aircraft an%‘} engine lease (Note 29) 1,718,431,374 1,604,855,579 1,723,886,536
Reservatiofi and sales 1,480,637,473 1,335,983,655 994,694,826
General anf] administrative (Note 21) 820,453,486 694,888,478 822,510,363
Passenger !is}ervice 756,785,558 639,480,811 580,896,015
Other expe!t.;ises (Note 23) 138,839,386 93,293,869 49,503,211
: 30,407,574,964  22,638,673,249  20,146,963,549
OPERATlf?NG INCOME 3,527,827,811 6,450,125,710  3,164,042,762
OTHER I‘:%ICOME (EXPENSE)
Interest inc}ﬁame (Notes 7 and 8) 647,397,939 237,495,750 8,848,551
Fuel hedgifig gains (Note 8) 477,128,001 474,255,226 685,574,528
Foreign exizhange gains 50,154,940 576,978,771 418,182,126
Equity in izt income (loss) of joint venture (Note 13) 42,318,202 25,248,534 (25,474,123)
Fair value [sains (losses) of financial assets designated at
fair vaiue through profit or loss (Note 8) (143,554,705) 107,631,255 -
Interest exgense (Notes 16 and 17) (854,269,588) (931,482,279 (1,012,826,822)
| 219,174,789 490,127,257 74,304,260
INCOME EBEFORE INCOME TAX 3,747,002,600  6,940,252,967  3,238,347,022
PROVISION FOR (BENEFIT FROM) INCOME
TAX {Note 24) 122,584,882 17,759,687 (19,501,683)
NET INC}?_)ME 3,624,417,718  6,922,493,280  3,257,848,705
Net unrealized losses on available-for-sale
investipent (Note 8) ) (4,164,799) (3,878,432) -
Benefit fram income tax (Notes 8 and 24) 1,249,440 1,163,530 -
|".
OTHER ((OMPREHENSIVE INCOME, NET OF
TAX | (2,915,359) (2,714,902) -
TOTAL (%bMPREHENSIVE INCOME P3,621,502,359 $6,919,778,378 P3,257,848,705
Basic/Dilwaied Earnings Per Share
(Notelf.‘ZS) $5.93 R11.78 B5.59

See accomp

-
fnying Notes ta Consolidated Financial Siatements.
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CERTIFICATE OF SERVCE

icertify that one copy of the foregoing application of Cebu Air, Inc. d/b/a Cebu

Pacific Air has this day been served on each of the following individuals via e-mail.

DATED: Octob

sascha.vanderbe

WJMJ

Charles F. Donley 11
::ler 17,2012

*l n@delta.com; sametta.c.barnett@delta.com; jeff. morgan@delta.com

jonathan.linde@umted com; steve.morrissey(@united.com; dan.weiss@united.com:

lhal loway@‘croy,i‘rell com; gmurphy@crowell.com

ihill@dowlohne
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