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49 U.S.C. §40109   ) 
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 ) 
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APPLICATION OF 

SERVICIOS AEREOS M.T.T., S.A. DE C.V. 

FOR REINSTATEMENT OF EXEMPTION  

 

Pursuant to 49 U.S.C. §40109 and the Department’s regulations, Servicios Aereos M.T.T., 

S.A. de C.V. hereby applies for reinstatement of its exemption from 49 U.S.C. §40301 which 

authorizes Servicios to engage in charter foreign air transportation of persons and their 

accompanying baggage between the United States and Mexico with small aircraft and, subject to 

prior Department approval, between other countries and the United States.  Servicios also requests 

reinstatement of its stopover privileges and renewal of relief from any requirement to obtain 

advance approval for each Mexico-U.S. flight.  The Department granted the above authority to 

Servicios by Notice of Action Taken dated July 16, 2018.  The effective dates of authority granted 

extended from July 16, 2018 through July 16, 2020.  Servicios requests that this authority, which 

will expire on July 16, 2020, be renewed for a period of two years, or alternatively for at least one 

year. 
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In support of this reinstatement application and pursuant to the Department’s Procedural 

Regulations, Servicios Aereos M.T.T., S.A. de C.V., states as follow: 

1. Servicios Aereos M.T.T., S.A. de C.V., incorporated in Mexico on February 22, 1996, is a 

closely held corporation that is 100% owned by Mexican corporations. The names, citizenship, 

number of shared and percentage of each shareholder of Servicios Aereos M.T.T., S.A. de C.V., 

as well as key personnel are shown in Exhibit A. 

The full name and address of Servicios Aereos M.T.T., S.A. de C.V., is: 

SERVICIOS AEREOS M.T.T., S.A. DE C.V., 

Roble 67  

Col. La Loma 

Monclova, Coahuila, Mexico, CP 25770 

Telephone: (86) 34-20-34 

Fax: (86) 34-20-34 

 

Mailing Address: 

Roble 67  

Col. La Loma 

Monclova, Coahuila, Mexico, CP 25770 

Telephone: (86) 34-20-34 

Fax: (86) 34-20-34 

 

2. The name and official address of the Mexican government air transport authority with 

regulatory jurisdiction over Servicios Aereos M.T.T., S.A. de C.V. is: 

Dirección General de Aeronáutica Civil (DGAC) 

 

Providencia No. 807, 1er Piso 

Col. Del Valle 

Delegación Bentio Juarez 

03100 Mexico, D.F. 

 

3. As noted above, Servicios Aereos M.T.T., S.A. de C.V. is seeking transborder charter 

authority without the need for prior Department approval of each flight or series of flights and 

Fifth Freedom authority of series of flights. Servicios Aereos M.T.T., S.A. de C.V. is also 
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requesting stopover privileges subject to the following conditions: (i) for business travel, such 

stopover must be incidental to the purpose of the business trip; and (ii) for non-business travel, the 

aircraft must remain with the group during the stopover. 

4. Servicios Aereos M.T.T., S.A. de C.V. is operationally and financially qualified to perform 

the services requested herein. As evidence thereof: 

 (a) The Mexican DGAC has issued a permit authorizing Servicios Aereos M.T.T., S.A. 

de C.V. to conduct non-regular (charter) international passenger air taxi service. Servicios Aereos 

M.T.T., S.A. de C.V.’s permit is valid indefinitely. See Exhibit B. 

 (b) Servicios Aereos M.T.T., S.A. de C.V., has been providing charter air taxi 

transportation within Mexico and internationally since 1996. These services have been furnished 

primarily to a specific group of executives and companies in Mexico. Servicios Aereos M.T.T., 

S.A. de C.V.,’s operations (prior to the instant exemption expiration) including U.S. service, are a 

continuation of this type of operation, i.e. highly personalized service to a select group of 

executives and companies using business aircraft. Servicios Aereos M.T.T., S.A. de C.V., 

estimates an average of 36 roundtrips between Mexico and the United States annually with an 

average load of between 4 and 6 passengers per flight; almost all this traffic will originate in 

Mexico.1  

(c) Servicios Aereos M.T.T., S.A. de C.V.’s fleet only includes one Pilatus turboprop 

PC-12/47 aircraft which consists of two crewmember and seats 8 passengers. Servicios Aereos 

M.T.T., S.A. de C.V. presently has no plans to acquire additional aircraft but anticipates that any 

such aircraft would be similar in size and operational capability to the above. Servicios Aereos 

 
1 Although Servicios Aereos M.T.T., S.A. de C.V.’s operations do not include a specific number of flights 

between third countries and the U.S., Servicios Aereos M.T.T., S.A. de C.V. believes there may be a 

demand for Fifth Freedom charter service and is seeking such authority prior to department approval.  
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M.T.T., S.A. de C.V.’s aircraft is registered in Mexico and is maintained by ANTAIR, S.A. de 

C.V.  (DGAC Authorization No. 374) pursuant to an airworthiness program approved by the 

Mexican DGAC in compliance with ICAO Annexes 1, 6 (Part I) and 7. Occasionally they are also 

maintained by U.S. FAA-certified shops. 

(d) Servicios Aereos M.T.T., S.A. de C.V. has an established and well-qualified 

management team with many years of experience providing executive international air taxi service. 

For example, Mr. Jorge Ancira Elizondo, who serves as CEO, has more than 20 years’ experience 

as an aircraft owner; Mr. Mario Estrada Sanchez, General Manager, has more than 20 years’ 

experience as administrator; and all have been with Servicios Aereos M.T.T., S.A. de C.V. since 

its founding. Cap. Fernando Alberto Rendon Ballesteros, as Chief Pilot, has more than 3 years’ 

experience as a pilot with Servicios Aereos M.T.T., S.A. de C.V. Moreover, Servicios Aereos 

M.T.T., S.A. de C.V.’s Chief of Finance, Mr. Jose Luis Bustos Gil has more than 20 years’ 

experience and has been with the company since its founding.  

(e) Servicios Aereos M.T.T., S.A. de C.V.’s financial statements for calendar year 

2018 and 2019 are enclosed as Exhibit C and show that the company is financially viable and also 

has the financial backing of ALTOS HORNOS DE MEXICO, S.A. DE C.V., one of Mexico’s 

most important steel companies, which make Servicios Aereos M.T.T., S.A. de C.V. financially 

sound with sufficient capital to sustain its operations.  

(f) A copy of OST Form 6411, Foreign Air Carriers Certificate of Insurance, is 

attached as Exhibit D. As shown therein, Servicios Aereos M.T.T., S.A. de C.V.’s combined limit 

of liability exceeds the requirements of 14 C.F.R. Part 205. 

(g) Servicios Aereos M.T.T., S.A. de C.V. has not been involved in any safety 

violations, traffic violations, or fatal accidents in the past twenty years. 
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(h) OST Form 4523 (waiver of liability limits under the Warsaw Convention) is 

enclosed as Exhibit E. 

5. Servicios Aereos M.T.T., S.A. de C.V.’s prior and proposed U.S. services are consistent 

with the public interest for the following reasons: 

 First, its operations will be responsive to public demand. The majority of these flights will 

carry executives to the U.S. on business, thereby fostering close ties between Mexican and U.S. 

business interests, consistent with the objectives of the North American Free Trade Agreement. 

 Second, the Third and Fourth Freedom charter authority sought by Servicios Aereos 

M.T.T., S.A. de C.V. is authorized by Annex II to the U.S.-Mexico Air Transport Agreement of 

August 15, 1960, as amended and extended, and, as such, satisfies the public interest standard for 

granting such authority. The Fifth Freedom authority requested by Servicios Aereos M.T.T., S.A. 

de C.V, although extra-bilateral, has been consistently granted by the Department on the basis of 

comity and reciprocity (see e.g., Order 85-6-81); therefore, grant of this portion of Servicios 

Aereos M.T.T., S.A. de C.V.’s request will also be consistent with the public interest. 

 Third, Servicios Aereos M.T.T., S.A. de C.V.’s request for limited stopover privileges 

recognizes that the corporate executives who will use its services for business and non-business 

purposes will, from time to time, want to stop at two or more places in the U.S., as part of their 

round-trip itinerary.2 Servicios Aereos M.T.T., S.A. de C.V. submits that no regulatory purpose 

would be served by preventing it from responding to the stopover needs of its customers, especially 

where Servicios Aereos M.T.T., S.A. de C.V. is willing to condition its stopover privileges to 

 
2 Servicios Aereos M.T.T., S.A. de C.V. estimates that only 15% of its transborder trips will serve more 

than one destination in the U.S. Consequently, fewer than 40 passengers per year will be involved in 

stopover operations. It is unlikely that U.S. air taxis will capture any of the potential stopover passengers 

if the request authority were withheld. Thus, the impact of Servicios Aereos M.T.T., S.A. de C.V.’s 

limited stopover privileges will be de minimis on U.S. air taxi operators and the Department should grant 

this request.  
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require that for business travel, the stopover must be incidental to the purpose of the business trip, 

and for non-business travel, the aircraft must remain with the passenger(s) during the stopover. 

 Fourth, Servicios Aereos M.T.T., S.A. de C.V. recognizes that its request for relief from 

the advanced approval requirement for transborder charter flights is extra-bilateral in nature; 

however, Servicios Aereos M.T.T., S.A. de C.V. submits that considerations of comity, if not 

reciprocity, favor such relief. Servicios Aereos M.T.T., S.A. de C.V. further submits that the 

advance approval requirement for business type operations with small aircraft has no valid 

regulatory purpose and serves only to burden the “regulatee” (Servicios Aereos M.T.T., S.A. de 

C.V.) and the “regulator” (the Department). 

 It is Servicios Aereos M.T.T., S.A. de C.V.’s understanding that the Department has 

routinely waived the advance approval requirement for small aircraft operations by Mexican 

carriers. Servicios Aereos M.T.T., S.A. de C.V. further states on information and belief that the 

Mexican DGAC does not require advance approval for similar operations by (i) U.S. airtaxis 

and/or a (ii) corporate operator engaging in passenger-carrying operations for compensation or 

hire under Subpart F of Part 91 of the Federal Aviation Regulations.  

 WHEREFORE, Servicios Aereos M.T.T., S.A. de C.V. respectfully requests reinstatement 

of its exemption authority to engage in charter foreign air transportation of persons with small 

aircraft on the basis and subject to the conditions set forth herein, and grant of such other relief as 

may be in the public interest.  
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Respectfully submitted, 

       
      Robert T. Givens  

      Givens & Johnston, PLLC 

      Counsel for 

      Servicios Aereos M.T.T., S.A. DE C.V. 

 

June 25, 2020 

[Attachements] 

 

 

 

   

 



SERVICIOS AEREOS M.T.T., S.A. DE C.V. 

EXHIBIT A 
 

Shareholder and Ownership 

Shareholder Citizenship Percentage 

Jorge Ancira Elizondo Mexican 99.9% 

Guillermo Ancira Elizondo Mexican 0.1% 

  100% 

 

List of Key Personnel 

Name Position Citizenship Years 

Employed with 

Company 

Residence Address 

Jorge Ancira 

Elizondo 

CEO Mexican 25 years Boulevard Harold R. Pape 

#1300; Galerias Olloqui 

Local 13; Monclova, 

Coahuilia, Mexico, CP 

25730 

Mario Alberto 

Estrada Sanchez 

General 

Manager 

Mexican 25 years Boulevard Harold R. Pape 

#1300; Galerias Olloqui 

Local 13; Monclova, 

Coahuilia, Mexico, CP 

25730 

Captain 

Fernando 

Alberto Rendon 

Ballesteros 

Chief Pilot Mexican 3 years Boulevard Harold R. Pape 

#1300; Galerias Olloqui 

Local 13; Monclova, 

Coahuilia, Mexico, CP 

25730 

Jose Luis Bustos 

Gil 

Chief of 

Finance 

Mexican 25 years Boulevard Harold R. Pape 

#1300; Galerias Olloqui 

Local 13; Monclova, 

Coahuilia, Mexico, CP 

25730 
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EXHIBIT B:  

TRANSLATION OF AIR 

TAXI PERMITS 
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EXHIBIT C:  

2020 Financial Statements 



Servicios Aereos MTT, S.A. DE C.V. 

Balance sheet as of December 31, 2019 
Expressed in constant Mexican pesos as of December 31, 2019 

Current Assets: 
Cash and cash equivalents 
Financia! instruments 
Affiliated companies 
Recoverable laxes 
Sundry debtors 

Total current assets 

Non-current: 
Flight equipment, net 

Total assets 

Liabilities and shareholders' equity 

Current liabilities: 

Suppliers 
Affiliated companies 
T axes payable 
Sundry creditors 
Deferred income tax 

Total current liabilities 

Shareholders' equity 
Capital stock 
Acumulated Utilities 
Legal reserve 
Net income (loss) for the year 

Total Shareholders' equlty 

Total liabilities and shareholders' equity 

Professional identification card 2100269 

4,854,609 
3,011 ,975 

278,252 
1,669,166 
1,434,339 

11,248,341 

12,364,054 

23,612,395 

7,791,211 

870,060 

8,661,271 

19,745,895 
2,479,371 

537,930 
(7,812,072) 

14,951,124 

23,612,395 



SERVICIOS AEREOS MTT, S.A. DE C.V. 
Statements of income (loss) 
For the Year ended December 31, 2019 
Expressed in constant Mexican pesos as of December 31, 2019 

Net sales 6,553,944 
Cost of sales 11 ,157,546 
Depreciation 4,773,647 

Gross profit (9,377,248) 

Administrative expenses 194,119 

Other income, net 1,496,898 

Comprehensive Financing result: 
lnterest expense (8,442) 
lnterest income 456,797 
Foreign exchange gain (loss) (185,957) 

262,398 

lncome befare income tax (7,812,072) 

lncome tax 

Net income {7,812,072! 

C.P. José u ustos Gil 
Professional identification card 2100269 



Servicios Aereos MTT, S.A. DE C.V. 

Balance sheet as of December 31, 2018 
Expressed in constant Mexican pesos as of December 31 , 2018 

Current Assets: 
Cash and cash equivalents 
Financia! instruments 
Affiliated companies 
Recoverable taxes 
Sundry debtors 

Total current assets 

Non-current: 
Flight equipment, net 

Total assets 

Liabiliües and shareholders' equlty 

Current liabiliües: 

Suppliers 
Affiliated companies 
T axes payable 
Sundry creditors 
Deferred income tax 

Total current liablllües 

Shareholders' equlty 
Capital stock 
Acumulated Utilities 
Legal reserve 
Net income (loss) for the year 

Total Shareholders' equity 

Total llabilltles and shareholders' equlty 

C.P. :---e::::;:;;;,._.-~ s Gil 
Professional iden 11cation card 2100269 

3,592,859 
4,646,484 
2,563,611 
1,596,826 

428,931 

12,828,711 

16,174,535 

29,003,246 

2,408,372 

831,678 

3,240,050 

19,745,895 
2,580,510 

537,930 
2,898,861 

25,763,196 

29,003,246 



SERVICIOS AEREOS MTT, S.A. DE C.V. 
Statements of income (loss) 
For the Year ended December 31, 2018 
Expressed in constant Mexican pesos as of December 31, 2018 

Net sales 
Cost of sales 
Depreciation 

Gross profit 

Administrative expenses 

Other income, net 

Comprehensive Financing result: 
lnterest expense 
lnterest income 
Foreign exchange gain (loss) 

lncome before income tax 

lncome tax 

Net income 

Professional identification card 2100269 

13,202,615 
6 ,468,857 
4,668,925 

2,064,833 

598,109 

990,930 

(8,196) 
399,881 

60,032 

451,717 

2,909,371 

10,510 

2,898,861 



SERVICIOS AEREOS MTT SA DE CV 

Statement of Cash Flow 
For the years ended December 31, 2019 and 2018 

Expressed in constant Mexican pesos as of December 31 , 2019 

Resources generated by operations: 

lncome before income taxes 

Ncin cash operating expenses: 

Depreciation and amortization 
lnterest income 
lnterest expense 

(lncrease) decrease in: 
Due from related parties 
Sundry debtors 

Recoverable taxes 
(lncrease) decrease in: 

Due to related parties 
Taxes to pay 
Taxes payable 
Sundry creditors 

Documents to pay 

Net cash flow from operating activities 

lnvesting activities: 

Aditions to property, and equipment 
Paid dividends 
lnterest income 

Net cash flow used in ínvesting actívíties 

Excess cash to be used in financing activities 

lnterest expense 

Decrease in cash and cash equivalents 

Begínníng of year 

End of year 

2019 

-7,812,072 

4,773,647 
-456,797 

-8,442 
4,308,408 

2,285,359 
-1 ,005,408 

-72,340 

5,382,839 

o 
38,382 

6,628,832 

3,125,168 

-963,166 
-3,000,000 

456,797 

-3,506,369 

-381 ,201 

8,442 

-372,759 

8,239,343 

7,866,584 

sé~ stosGil 
Professional identification card 2100269 

2018 

2,909,371 

4,668,925 
-399,881 

-8,196 
4,260,848 

-2,009,608 
132,247 
-32,942 

265,450 
1,721 

-10,510 
94,496 

-1,559,146 

5,611 ,073 

-388,620 
-4,000,000 

399,881 

-3,988,739 

1,622,334 

8,196 

1,630,530 

6,608,813 

8 ,239,343 
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EXHIBIT D:  

FOREIGN AIR CARRIERS CERTIFICATE OF 

INSURANCE OST FORM 6411 
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EXHIBIT E:  

OST FORM 4523 
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